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the Board from time to time; and (i1) the entire Annual Assessment for the calendar year of closing, prorated
on a per diem basis from the date of closing on the sale of, or the date of occupancy of the Lot, whichever
is earlier, through the end of that calendar year. Thereafter, Annual Assessments shall be due, in advance,
on or before the commencement of the Association fiscal year for which they are imposed; but the Board,
as provided above, may elect to collect Annual Assessments in monthly. quarterly or semi-annual
installments. Annual Assessments which commence to accrue as to any Lot other than on the first day of
the year shall be prorated for the balance of that year. Notwithstanding the foregoing, the Start-Up
Assessment shall be due from the first Third Party Purchaser that is not a Builder. After the one-time Start-
Up Assessment has been paid as to a Lot in the Property, subsequent purchasers of the same Lot shall not
be required to pay said Start-Up Assessment. The Association may use the Start-Up Assessment for any
of the purposes and services set forth in this Declaration, including the reduction of the Declarant’s deficit
funding.

B. On each subsequent conveyance of a Townhome following the initial conveyance of such
Townhome to the first Third Party Purchaser thercof or to any party other than Declarant. the Association
shall levy and impose on such Townhome a capital assessment as established by the Board from time to
time (the "Capital Assessment"). which Capital Assessment shall be shown on any estoppel certificate
issued by or on behalf of the Association in connection with the conveyance of the Lot to said purchaser or
grantee; shall be nonrefundable; shall be in addition to, and not in lieu of, the Assessments levied on the
Lot; shall not be considered an advance payment of any portion of Assessments: and shall be used by the
Association exclusively for purposes which provide a direct benefit (as defined in 77 Fed. Reg. 15574 (Mar.
16, 2012)) to the Property. The Association may use the Capital Assessment for any of the purposes and
services set forth in this Declaration, including the reduction of the Declarant's deficit funding. The Capital
Assessment shall not apply in instances of transfer of title of a Townhome to (a) a co-Owner of the
Townhome: (b) the Owner's estate, surviving spouse or child upon the death of the Owner; (c) an entity
owned by the grantor of title and/or the grantor's spouse: (d) to a mortgagee or Association pursuant to a
Final Judgment of Foreclosure or deed in licu of foreclosure. Prior to Turmover, Declarant may increase the
Capital Assessment in subsequent fiscal years. provided that such increase shall not be greater than ten
percent (10%) over the prior fiscal year. Subsequent to Turnover, Association may increase the Capital
Assessment in subsequent fiscal yvears, provided that such increase shall not be greater than ten percent
(10%) over the prior fiscal year. Neither Declarant nor Association makes any representation or warranty
that, at Turnover, any portion of these Capital Assessment shall be in the accounts of the Association, as
these monies may be used to offset Declarant's deficit funding.

Section 6.06 Certificate. Upon request. the Association, pursuant to Florida Statutes. Section
B <! furnish to any Owner a certificate setting forth whether all required Assessments have
been paid. Such certificate, subject to the limitations and terms of Florida Statutes, Section |||l shall
be conclusive evidence in favor of bona-fide third parties relying thereon of the payment of any Assessment
therein stated to have been paid. The Association may charge a fee for the preparation of such certificate,
and the amount of such fee must be stated on the certificate. Unless sold or conveyed by or to Declarant,
no Lot or parcel may be sold or conveved unless an estoppel certificate pursuant to Florida Statutes, Section
is obtained and all amounts set forth therein are paid prior to the sale or conveyance.

Section 6.07 Subordination. The Association’s lien for unpaid Assessments and charges shall be
subordinate and inferior to the lien of all municipal, county, state and federal taxes, assessments and other
levies which by law would be superior thereto. The Association’s lien shall be subordinate and inferior to
the lien of any recorded first mortgage. unless the Association’s Claim of Lien was recorded prior to the
first mortgage, but shall be superior to, and take priority over any other mortgage or lien regardless of when
recorded. Any lease of a Home shall be subordinate and inferior to any Association Claim of Lien,
regardless of when the lease was executed. A mortgagee in possession, a receiver, a purchaser at a
foreclosure sale. or a mortgagee that has acquired title by deed in lieu of foreclosure, and all persons
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